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1 . POLLOWING IS TEXT OP AN EXPLANATORY ECGD ANNOUNCEMENT 
OF NEW U.K. MEASURES COVERING RISING COSTS AND PERFORM- 
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2. QUOTE THE GOVERNMENT IS INTRODUCING TWO MAJOR NEW EACI- 
LITIES TO SUPPORT BRITISH EXPORTS. THE EIRST IS INTENDED 

TO HELP CAPITAL GOODS EXPORTERS TO DEAL WITH RISING COSTS 
DURING MANUEACTURE. THE OTHER WILL HELP EXPORTERS TO GET 
THE PEREORMANCE BONDS OR GUARANTEES WHICH BUYERS OFTEN 
WANT SO AS TO BE SURE THAT COMPENSATION WILL BE AVAILABLE 
IF EXPORTERS FAIL TO PERFORM THEIR CONTRACTS PROPERLY. 

3. RISING COSTS. EXPORTERS WILL CONTINUE TO HAVE TO TRY 
TO ABSORB AS MUCH AS POSSIBLE OF ANY PRICE INCREASES THEM- 
SELVES, OR PASS THEM ON TO THEIR BUYERS. THE GOVERNMENT, 
THROUGH ECGD, WILL TAKE A FIXED SHARE IN COST INCREASES 
ABOVE THIS POINT; FIXED, TO AVOID AN OTHERWISE UNACCEPT- 
ABLY HIGH LEVEL OF PUBLIC EXPENDITURE. THE SCHEME IS ALSO 
INTENDED TO ENCOURAGE EXPORTERS TO CONTINUE TO CONTROL 
COSTS, AND TO PASS ON AS MUCH AS IS REASONABLE TO BUYERS. 
EXPORTERS WILL BE EXPECTED TO SHOW THAT THEIR PRODUCTIVE 
CAPACITY WILL BE INCREASED AS APPROPRIATE TO ENABLE THEM 
TO FULFIL CONTRACTS WHICH ARE GAINED THROUGH USING THE 
SCHEME, WITHOUT GENERATING UNNECESSARY IMPORTS. PREMIUMS 
FOR COST ESCALATION COVER ARE LIKELY TO BE ABOUT ONE PER- 
CENT A YEAR. 

4. PERFORMANCE BONDS. THE GOVERNMENT, AGAIN THROUGH 
ECGD, IS GOING TO GIVE EARLY HELP TO EXPORTERS TO GET PER- 
FORMANCE BONDS FOR LARGE CONTRACTS FROM THE COMMERCIAL 
BOND MARKET, BECAUSE BONDS FOR VERY LARGE PROJECTS ARE NOT 
ALWAYS EASY TO OBTAIN. THIS SUPPORT WILL PROBABLY TAKE 
THE FORM OF GUARANTEES TO THE ISSUER OF THE BOND. ECGD 
WILL NOT ITSELF ISSUE BONDS. THE EXPORTER WILL REMAIN 
LIABLE FOR HIS OWN PERFORMANCE ON THE CONTRACT. IT IS 

NOT ANTICIPATED THAT THE SCHEME WILL BE ANY CHARGE ON PUB- 
LIC EXPENDITURE. ECGD IS TO TALK TO THE COMMERCIAL MARKET 
ABOUT THE NEED FOR GOVERNMENT HELP FOR SMALLER-SCALE 
BUSINESS. 

5. THE AIM OF BOTH SCHEMES IS TO HELP BRITISH EXPORTERS 
COMPETE MORE EFFECTIVELY FOR EXPORT BUSINESS BY BEING BET- 
TER ABLE TO MEET BOTH THE REASONABLE NEEDS OF OVERSEAS 
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BUYERS, AND COMPETITION FROM FOREIGN EXPORTELQ. THE GOV- 
ERNMENT HOPES THE NEW FORM OF HELP WILL ENCOURAGE BRITISH 
EXPORTERS TO COMPETE FOR ADDITIONAL EXPORTS WORLD WIDE, 
PARTICULARLY FOR BUSINESS WHICH WILL BE PAID FOR QUICKLY 
SINCE THIS WOULD BE OF MOST BENEFIT TO THE BALANCE OF PAY- 
MENTS. 

6. ECGD IS PREPARED TO ACCEPT ENQUIRIES ABOUT BOTH SCHEMES 
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STRAIGHT AWAY, BUT A NUMBER OF DETAILS NEED TO BE SETTLED 
BEFORE PROTECTION CAN BE GIVEN. UNQUOTE. 

SPIERS 

UNCLASSIFIED 

NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: EXPORTS, ANTIINFLATIONARY PROGRAMS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 FEB 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON02898 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750067-0002 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975021 5/aaaaanla. tel 

Line Count: 119 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 LONDON 2753 
Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 16 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <16 MAY 2003 by SllvaL0>; APPROVED <14 JAN 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW MEASURES TO ENCOURAGE EXPORTS 
TAGS: EFIN, ETRD, UK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



